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munity. If those people suddenly turned
wowsers, we might as well ecommit suicide,
for life would not be worth living. They seem
to add a certain zip to life on this earth.
In order to augment Consolidated Revenue
in the present difficult times, there seems to
be a tendency to confine taxation to the
man who goes to the races, to the trots, to
picture shows or rome other form of enjoy-
ment.

Hon, Sir William Lathlain:
goes to none of them?

Hon. J. CORNELL: Ther he pays no
tax. I was seriously thinking of introdue-
ing a Bill for an Aect to tax Bibles, but then
I was told that a lot of the people who use
them do not buy them, but horrow one from
the other fellow, t0 we would not get much
revenue from them. There is a limit to
which taxation ean be imposed upon any
sectlon of the community. The Bill pro-
poses to increase the tax on totalisator re-
ceipts from 6 per cent to 7% per eent., and
instead of 1214 per cent. of the gross
amount invested being deducted, the per-
centage will be 13%, By imposing taxa-
tion in this tiddley-winking, finnicky way,
we are proceeding on tofally wrong lines.
The only honest and logical course to adopt
in order to raise the revenue required is to
impose a super iax on incomes. We are
prepared to double the tax on a man
who bets 5s. at the races, we are pre-
pared to double the tax on entertainments,
it is proposed to increase the totalisator
tax, and we are being asked to tax winning
bets, but I notice that the Land Tax and
Income Tax Aect still provides for a rebate
of 33% per cent., just as it did when eondi-
tions were very mueh better than they are
to-day. For a good many years the present
ineome tax has operated, bul when we got
2 windfall from the Federal Government
in the shape of a disabilities grant, the Gov-
ernment, in order to win a little popularity,
adopted the brilliant idea of reducing the
income tax by 33% per cent.

Hon. Sir William Lathlain:
conditional on the grant.

Hon, E. H. Harris: Not at all.

Hon. J. CORNELL: It was not a condi-
tion of the grant. That was done in good
times, Now that we have reached bad
times, we still continue the rebate, and in-
troduce a lot of little pettifogging taxes to
get at the man who goes to the races, has

Suppose he

That was
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a bet or patronises the pictures. The Gov-
ernment would be wise if they eut out the
rebate. I think I am the first memher to
direct attention to the fact that we are per-
petuating in bad times a rebate granted in
good times. I do not wish to speak dispar-
agingly of the present Government, but I
cannot agree with their methods. When
speaking on the Bill to impose a tax on sweep
tickets, I remarked that if there was a hard
and an easy way of doing things, the pres-
ent Governmeut would adopt the hard way.
1 now say that if there is a direect way of
doing things and a devious way, we can
guarantee that the present Government will
adopt the devious way. It is not too late
even now to tuke the hard and open road,
and that is to inerease the tax on incomes
and let these other little taxes go by the
board.

On motion hy Hon. E,.
brate adjourned.

H. Harris, de-

House adjonrned at 8.53 p.m.

Aegislative Hasembly,
Thursday, Wth Novemmber, 1930.
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The SPEAKER took the Chair at 4.30
pm., and read prayers.

PERSONAL EXPLANATION.

Minister for Works and Harvey Irrigation
Scheme.

THE MINISTER FOR WOREKS (Hon.

J. Lindsay-—M¢t. Marshall) [4.33]: I wish
to make a personal explanation, Last night
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the member for Kalgoorlie {Mr. Cunning-
ham) asked me a question, and unfor-
tunately I gave hin the wrong reply. He
asked me what was the proposed rate in
connection with the Harvey lvrigation
Seheme, and I replied that it was 7s. 6d. per
acre, and 2s, Gd. for each of two separate
waterings during the season. The board
controlling this scheme, I learn to-day, met
yesterday, and 1 find that the rate 1 said
it was proposed to cbarge was the old
rate, the new one heing 10s. per acre, and
2s. Gd. for each of two separate waterings
during the season. I thought it advisable to
make this statement and correction in view
of the fact that the reply 1 gave vesterday
has appeared in the Press, and will have
been seen by manv of the farmers in the
distriet.

QUESTION—FIREWOOD? FROM
NATIONAL PARK.

Mr. NORTH asked the Minister for
Railways: 1, Has he been supplying fire-
wood obfained from timber cut in National
Park by the unemployed to customers in
the suburbs previously snpplied by private
enterprise? 2, Does he propose to continue
or cxtend the practice?

The MINISTER ¥WOR RAILWAYS re-
plied: 1 and 2, A small quantity of firewood
gathered by unemployed is being supplied
to o mumber of Government institntions.

COST OF LIVING—SELECT
COMMITTEE.

Extension of Time.
MR. MILLINGTON (Leederville) [4.36] :
T uove—

That the time for bringing up the report
of the select committer be extended until
Thursday next.

The Premier: That is too far away. Will
vou not try to make it Tuesday next?

Mr. MILLINGTON: I am afraid that is
impossible. We have made all the headway
we can, bat cannot complete our investiga-
tion by Tuesday.

Question put end passed.
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FARMERS’ DEBTS ADJUSTMENT
BILL—SELECT COMMITTEE,

Report Pregented.

The Attorney General brought up the re-
port of the select committee.

Report read.

THE ATTORNEY GENERAL (Hon.
T. A. L. Davy—West Perth) [438]: [
move—

That the report of the select committee be
printed, and that the Bill as amended by the
seleet commitiee be recommitted to a Com-
mittee of the Whole House, and that its con-
sideration be made an Order of the Day for
the next sitting:,

Question put and passed.

MOTION—COLLIE COAL INDUSTRY.
To inquire by Select Commitiee.

Mr., WILSON (Collie) [4.40]: I move—

That a select committee be appointed to
inguire into the coal industry of this State,
having regard to:—

I, The ceonomic price value per ton to the
railways of this State for the imported and
loeal eonl at the depot basis from which the
aoal is used;

2, The dates on whieh the Railway Depart-
ment paid coal tonnage inecreages as from
1913 to the present date, and the names of
the coal vcompanics who received such in-
¢reases;

3, The amount of imperted coal used on
the Western Aunstralian railways and where
such coul rame from;

4, The railway freights for private and
bunker ¢oal on the Western Australian rail-
ways, anil the corresponding freights an the
railways of Queensland, New South Wales,
Vietoria, and Tasmaunia;

5, The cost of harbour dnes, ete., for hunker
and shipping coal, the state of the bunker
tralle of Western Austrzlian coal, the ycarly
renut for coal hulks, for all States in the
{Commonwealth;

6. The unconditional surrender of all rights
of State coal mine at (ellie to a private com-
panyv and the pavment, if any, to the Govern-
ment for same;

7, The advisability of using; 100 per cent.
of native coal on Woestern Australian rail-
WA VR,

At the oniset T wish to thank the Minister
for Mines and the Chief Secretary for the
information and data they have supplied to
me to assist me in proving my case. Special
circumstances have induced me to move this
motion. I refer to statements which do not
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contain an element of truth that are heing
circulated all over the counfry, concerning
the Collie egal industry as a whole, and the
miners and mine owners generally. Some
of these damaging statements have gone as
far as the Eastern States. Important news-
papers like the “Age” and the “Argus” have
had special headlines about “The Collie Coal
scandal.” The only seandal I know of is
that certain pimps in another place are
making all the scandal they can for some
personal ends they have in view. It is not a
question with them of helping the industry,
but of venting their spleen to get home on
some person or corporation. [ do not intend
to allow those statements to go unchallenged,
I must express the hope that if the House
sees fit to pass this motion, I shall not he
appointed to the scleet committes, so that
I shall not be charged with bias. I would
prefer a select committee of both Houses,
so that the Ilegislators of Parliament
as & whole may have an opportunity to get
at the truth and the whole truth of this
question. In another place a certain mem-
ber moved for the appointment of a Royal
Commission. He tacked on to his motion
so many different items that, by compari-
son, put Woodvow Wilson’s fourteen articles
in the shade. Later on the House carried
the motion for the appointment of a Royal
Commission, but the original motion was so
mutilated that the member who moved it does
not now know what to do. When it passed
the Upper House the Minister in charge asked
that it be referred to this Chamber for its
concurrence. Another place was so gentle-
manly in the matter that it did not give the
resolution a chance to come here. Only
fonr members voted in that direction. That
is why I have submitted this motion to-day.
I want to tell the whole truth about the mat-
ter. I shall deal first with the economie
price value per ton of Collie coal as against
the value per ton of imported coal. I was
a member of a Royal Commission appointed
some Years ago to inquire into that phase of
the question. Professor Woolnough was
chairman, We dealt with the principal coal
depots in the State from which the largest
loads of coal ware drawn, namely Perth,
Fremantle, Northam, Kalgoorlie, etc. The
mileage was computed, also the fuel econ-
sumption of all coals, and a fair price for
the coal was put on record. That is the
price that is paid to-day. I want tbe select
eommittee or the Royal Commission to go
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into the question of prices. Perhaps
changes could he made in them for the bene-
fit of the State, and for the beneflt of the
Railway Department in partienlar. With
regard to the dates on which the present
tonnage increases for the Railway Depart-
ment were granted, it has heen said, times
without number, and is being repeated to-
day, that these advances were demanded by
the Miners’ Union and the ecompany. I wish
to give that the lie direct. There never was
any such demand. We followed in the wake
of the Eastern States. The Federal tribunal
gave all these advances. Each and every one
of them came from that source. The first one
was in 1917. The present Premier was in
office then and his Government had tfo
pay the advance given by Judge Edmeonds.
In 1917, 1919, and 1920 Lhe advances were
given by the Federal tribunal in occord-
ance with what we were entitled to ontan.
That was the praper way to get the prices
fixed. There was no strike or anything of
that sovt resorted to in order to get the in-
vreases. A person in the Legislative Goun-
eil—I refer to a member named Helmes—
said, in connection with the price of eoal—

No one seems to have decided upon the
priee of coal. [t was no one’s business bhut
they got there just the same.

As to the man who uttered those words, I
can tell the House he was one of the share-
holders of a company that forced the posi-
tion that secured the increased prices. John
Joseph Holmes s the name of a shave-
holder in a onee prominent company. He
says there are plenty of complaints abont
the high prices of coal, but there have heen
no such inereases since John Joseph Holmes'
company sold out in 1920. He got all the
increases, and now c¢omplains about high
prices! This man went on to say—

The mine owners were not concerned about
prives.

The mine owners were so concerned ahout
prices, and John Joszeph Holmes’ company
sent their manager across to the Fastern
States to secure better prices. In faet, the
mine owners got aeross to the Eastern
States before the miners’ representatives
aid. Yet .John Joseph Holmes says that
the mine owners knew nothing about the
prices. The third heading, eoncerning which
1 desire a select committee to make in-
quiries, relates to the amount of imported
coal being used on the Western Anstralian
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railways. Nearly every annual report issued
by the Railway Department shows that a
quantity of Newecastle coal has been Im-
ported to Western Australia. 1 agree
that the quantity imported is becoming less
each year. In my opinion, any local coal
that is eyusai to Collie coal should be used
by our railways. -Certainly Collie is the
best we ean get so far. It should not re-
quire any gpecial display of patriotism for
those interested in the use of Collie coal
to induce them to order 100 per cent. loeal
eoal. It should always be used where pos-
sible. The former Minister for Railways,
the present member for Geruldton, attempted
to do that, and the present Mini:ter for
Ruilways has followed a similar poliey.
There should be no reason why we should
have to ask the powers-that-be to take
100 per cent. Collie eoal., They should be
patriotic enough fto use the local product
‘without being urged to do so. Now I come
to a question that is somewhat involved.
T refer to railway freights here compared
with those operating in the Fastern States.
Railway freights and harbour charges play
an important part in connection with the
sale of coal. IF we desire to foster the bun-
kering trade. we must make it favourable
to those who are interested in purchasing
supplies of eoal for shipping and bunker-
ing purposes. I will show the effect of
freights and dues on the shipping position.
I will deal wtih figures relating to Fremantle
and Bunbury and a depot 206 miles distant,
and ecompare themm with what oblains in
connection with supplies from the Maitland
coalfields in New South Wales to Newcastle
and in gconnection with supplies sent to
Blrishane from the Queensland fields.
In connection with Newcastle coal, a charge
of 2s. 4d. is levied for railing coal for a
distance of 26 miles for shipping and bunk-
ering purposes. In Queensland, it costs 2=,
11d. over a similar distanee, or 7d, more
than is charged in New Sorth Wales on
Maitland ecal. At Fremanile the railway
freight on Collie coal despatched over a
similar distance is 4s. 5d. over all, or prac-
tically 100 per cent. more than is charged
in New South Wales. Then there is the
bunkering phase.  Newcaslle coal is con-
veyed 42 miles, which is practically the same
distance as Collie 1s from Bunbury, for 3s.
Zd. per ton. For a similar distance in this
State coal is taken to Bunbury at a cost of
7s. 2d. per ton, or practically more thau

double the Newcastle charge. In view of
those comparative prices, we may well ask
ourselves why we do not secure a more
favourable bunkering trade in this State.
Then again, Newesstle eoal is railed for 125
miles, praciically the same distance us from
Collie to Fremantle, for 7s. 6d., whereas
in Western Australia coal is railed from Col-
lie to Fremantle for 12s. 11id. In Queensland
bunker coal is railed a distance of 310 miles
to Brisbane for 10s. 6d., or 2s. 5d. less for
more than twice the distance applicable in
Western Australia. That is not all. The
trade is also loaded with other charges on
bunker coal. There are certain handling and
ecraneage charges, as well as harbour dues.
At Neweastle these charges, applicable over
a distance of 26 miles, total 7 2/3d. In
Queensland the charge is nil, and in West-
ern Australia 11.91d. When we deal with
the charges that apply over a distance of
125 miles, the relative position is again em-
phasised. The handling charges on bunker
coal at Fremantle represents 11.91d. per
ton as against 7 2/3d. in Newcastle, and in
Queensland there are no such charges. That
indicates conclusively that we are not get-
ting a fair deal in this State from the rail-
ways or from the harbour authorifies, par-
ticularly in eonnection with bunker coal. If
we are to foster the bunkering trade so as
to inerease the output of eoal and secure
the employment of more men in the indus-
try, we must have smaller financial imposts
by the railways and the harbour antborities.
There is another point of interest that T
have included in my motion. I refer to the
uncondifiona! surrender of all rights re-
specting the State coal mine at Collie fo a
private company. I would remind members
that at one time we had a State coal mine at
Colilie. More than £700,000 has been spent
on the coal mines floated at that ecentre.
When people talk about the profits made in
the eoal industry, they should remember thaf
less than £300,000 has heen taken away
from the mines, although £770,000 had to
he expended to develop the mines to thae
producing stage. T have here a list of the
companies that have been formed in the Col-
lie distrviet during the past 30 years. The
list of compantes is as follows—

West Collie Coal and Fire Clay Proprietary
Ltd.; W.A, Collicries and Fireclay Cov. Ltd.;
the Collic Coalficld Proprietary Cov, Ltd;

the Collie Proprictary Coalfie'ds of V'estern
Australia, ltd.; the Proprietary Coal Mines
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of W A, Ltd.; the Amalgamated Collieries of
W.A. Lid.; Collie-Boulidler Coal Toy Ltd.;
Seottish Collicries of W. A, Ltd.; Splatt, Wall
and Young; Seottish (o-op. Collieries Coy,
Ltd. (in Liquidation); Seottish Collieries
Lid.; Collie (oal Trust Devclopment Coy,
Ltd.; Cardiff Conl Mining (‘oy. Ltd.; London
and Western Australian  Exploration Coy.
Ltd.; Collie ("o-op. Collicries Ltd.; Westralian
Coal Mining Coy. Litd.; Westralian Black
Diamond Collieries Lid.; Premier Coal Coy.
Ltd.; Neweastle Collieries of W.A, Ltd.; New
Wollsend Collieries Ltd.; East Collic Coal
Mining Briquetting and By-products Coy.,
1920, Ltd.; Western Anstralian Coal Mining
Briquetting, and By-produets Ltd,; Griffin
Coal Mining Coy. Ltd.

There is a 'ist of about two dozen com-
panies, but not more than four of them have
ever paid any dividends. I want to draw
the attention of hon. members to the faet
that members in the Legislative Couneil talk
about what has been done in eonnection with
boring in the Collie district and asked what
money was :pent by the Government prior
to 1897 on prospecting the coalfields for
varions comnanies. I asked a question yes-
terday regarding the same work and 1 was
informed that £7,000 had been expended in
order to deal with the prospecting of the
mines at that time. In the Legislative Coun-
¢il, two merbers in particular have been ex-
tremely prominent in jibing at various mat-
ters in gonnection with the Collie eoal in-
dustry. So far as I know, everything that
has been done there has been above board. T
will let hon. members know what happened
with at least one of these mines. T will tell
them what one of the members got
from the formation of a coal company, un-
der conditions I will indicate. I will also
furnish an illustration chowing how some
companies arise ouf of the ashes of others,
We once had a State coal mine. The Gov-
ernment of the dav spent thousands of
pomnds in order to properly prospect the
mine. It was then leased to a man named
Deakin. It was subsequently taken over
from him by another gentleman named Zeh
Lane. After some years of parlous exisf-
ence, that company became defunet and
the late Mr. Frank Wilson took the mine
over and faumed what was then known as
the Collie Proprietary Coalfields of West-
ern Australn Limited. This other fellow
in the Legislative Council told us what peo-
ple here have been doing. T will tell mem-
bers what tkat particular individual has al-
ready done. These holy Joes squeal at the
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amount of fuel we are burming, but they
ecrtainly have no right to squeal consider-
ing that they have been burning a free wood-
heap themselves. Im 1912 a company was
formed in this State, conecerning which I
have been making some inquiries.  What
prompted me to do so was an article that
appeared in the “West Australian” under
the following headings: “Collie Coal.” “Con-
cealing Profits” “Mr. Holmes's Allega-
tions.” The report in the “West Austra«
lian” in¢luded the following:—

To help an eld friend, T put o few pounds

intn the Cuollie Proprietary Mines ahout 20
vears ago.

When T read that I wondered wko the old

friend of John Joseph Holmes was that
such a mar. would help. I went to the
Registrar of Companies and I found that
John Josepk Holmes had helped—himself!
I found thot in 1912 an application was
made to the Registrar for the registration
of a compary, and among the first five
names registered in connection with the eon-

cern was that of John Joseph Holmes. The
names included the following:—
John  Alfred XNorthmore, Solicitor (one

share), Alex. James MeXNeil {one share), W,
Heanry Vineent (one share), Neil JleNeil (one
share), John Joscph Holmes {ome share).

These names were witnessed by the lata
Mr. Frank Wilson, on the 30th August,
1912. Everything is above board and clean.
‘We may ask who was this old friend whom
he was going to help. I went down and
got a list of the shareholders, especially to
see who this old friend might be. Here are
some of the names on the list: “Dorrie Doo-
lette, Alfred Northmore, Paul Strelitz, Vie-
tor Strelitz,” and there also is the name
“John Joseph Holmes.” Who is the old
friend be wanted to help? The company
was formed with 25,000 £1 shares and took
over the working of a mine that was sold
for £45,500 to the company. That is all
right, but he should not talk about other
people. The nexi point is this: He takes
up 13 shares, the value of the shares being
£25 each. 8o he yays £325 for those shares,
That was in 1912, And for nearly eight
years he collects the 30 per cent. on those
shares. When the company’s assets were
sold in 1920 he pot £975 for his £325 ven-
ture. 1 want to show this point, that all
this time the price of coal was increasing,
the value of his zhares was going up, and
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he was gefting bhis dividends. He forced
the coal tribunal by bhis manager to give an
increase in the price of coal to his concern.
Angd there has not been one increase in the
price of coal since John Joseph Holmes
went out of that company’s existence. And
then he supports the motion for a2 Royal
Commission. He supports an investigation
of the capitalisation of eollieries and other
related enterprises and then wants to probe
into the profit and losses of other companies.
Yet the articles of his association, accord-
ing to the evidenee I got in the Registrar’s
oflice, were so framed that he need not put
in a balance sheet. This evidence regarding
the John Joseph Holmes Company was
given by Chris. Garland, the secrefary, who
said, *“The articles of association were
drawn up in such a way that the company
had not te submit their balance sheet to the
registrar” That evidence was given before
me as & member of the Royal Commission,
1916. Perhaps Mr. John Joseph Holmes
forgot that I was on that commission. The
articles were so hidden that the eompany
did not have to tell the publie anything
about the balanc. sheet, and now, like a
prying Thomas, John Joseph Holmes pokes
his nose into other people’s business. This
appeared in the Press—

Aud T know that, under the sale of interests
from one company tu another, about £33,000
wans wade by five people in one hit, said Mr,
Holmes, diseussing Mr. Miles’s motion for

~

the appeintment of a Royal Commission to
inquire into the Collie coal industry, in the
Legislative Council last night. ‘It was clev-
erlv done. They woul@ have been in gzol if
T had had my way,”’ he added.

Five people took £35,000 out of his eom-
pany. That is according fo Mr. Holmes,
who does not tell the whole truth there
I am going to tel! the truth because he has
maligned the memory of a good man. I got
all this data in the Supreme Court building,
I learnt that the Proprietary Company gave
an option to a manager named Briggs, an
option to sell the mire for £75,000. The
manager, of course, justified his right of
option. He took another man into it, a
secretary named Crarland, and together they
sold the concern and got £35,000 more than
the option. After a year one of the direc-
tors heard tell of the good deal that had
been made and the “optionists” were threat-
ened with an action at law. It evidently
showed that the man had got an option,
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but as a compromise £7,000 was paid back
out of the £35,000 they made on the option.
But John Joseph Holmes did not tell us that
he got a share of that £7,000.

Member: He forgot that.

Mr, WILSON: Yes, and if, as he says,
the five men should be in gaol, he should be
in paol with them.

The Premier: You should not say that.

Mr. WILSON: I am game to repeat out-
side, even on his own dunghill, anything
that I am saying here. What I want to say
is this: He said five men. That is not
true. Two of those men who paid the
£35,000, did not dvaw anything ont. Two
men engineered the option. The Jobn
Joseph Holmes company gave the option
and after the other men made the money
they started squealing, the way they are
squealing now. Two men made money out -
of it and the lawyer of course got his fees.
But the other two men paid the £35,000.
That was Mr. Johnson and the late Mr.
Lynn, If John Joseph Holmes maligns
those men, then h> does them a cruel injnry.
It comes well from a man of Holmes’s col-
our to bring a charge of dishonesty against
those men. Actnally it does not come too
well from him or frem any man who makes
his gtatement in the security of Parliament.
T am prepared to go outside and state that
if this invesiigation means getting into the
grips of eoal finance. I should say the whole
ramifieations of the Holmes family should
come in as well. 7 do not know that I
can do much more by labouring this, other
than adding: The sixth clause I have sug-
gested for rveference to the seleet committee
is worthy of the consideration of the House.
That is to g3t the values of Newecastle eoal
as against Collie eoal properly tested. Then
there is the guestion whether we are get-
ting a fair deal from the railways for ex-
port bunkering or shipping coal.

The Premier: You cannot have that.

Mr. WILSON: If we could get some eon-
cession

The Premier: Oh, Lord!

Mr. WILSOXN: T am not saying that you
should not get some eoncession made by the
other fellov. But given a concession, we
wmight well nerease our trade and employ
1,600 men instead of 800 men. Would not
that be of %enefit to the State?

The Premier: It would so, if you could
do it.




2108

Mr. WILSON: Tic question of harbour
fees and railway rates could-be considered.
[f Newcastic coal can be carried 42 miles
for half the price that is charged in this
State, then clearly there is something wrong
in this Statz if our engineers cannof do
the same. Then we have the unusual spee-
tacle of econ! hulks in the Fremantle har-
bour. What is paid for them? Only £10
a year in ovder to sepply vessels with im-
ported coal. That ought not to be, where
we have to pay 2s. or 3s. per fon to get
it landed or the wiharf here. I want to
say in coneclusion that it would be wise to
have an investigation of this mafter so that
we might sce whether we can assist indus-
try by goiny into the phases I have spoken
of. The question of going into the aetiv-
ities of those other men can be left to the
House to decide, but I do want those people
living in glass houses to be careful that they
do not throw too many stones. I still make
this assertion, that I will go outside and
repeat every word I have said on this ques-
tion. As for another member of the Coun-
¢il who spoke so much, I mean Mr. Miles,
just as when the mob stoned Jesus on the
Cross the Saviour said “Lord, forgive them,
for they know not 'what they do,” we can
say of Mr. Miles, “Lord forgive him, for
he has not the necossary data snd know-
ledge to grazp the c¢ial position

On meotion.by Minister for Mines, debate
adjourned.

BILL—SALARIES TAX.
In '('om mitiee.

AMr. Richardson in the Chair; the Premier
in charge of the Bill.

Clause 1 -agreed to.
Clanse 2- -Applieation of Act:
Mr. SLEE'TAN: [ move an amendment—

That paragraph (a) be struck out.

The naragraph proposes to exempt the sal-
ary of His Ezxcellency the Governor. A
civil servan. drawmg over £19 a week
would have to pav 10 per cent., but the
Governor drawing sbout £80 a week wonld
not be taxed. If we are going to tax eivil
servants, we - bould start at the top and work
downwards.

[ASSEMBLY.]

‘The PREMIER: I hope the hon. member
will not insist on the amendment. Under
the appointment the Governor’s salary ean-
vot be taxed. I have told members that
the Governor forwards a chegue.

Mr. KENNEALLY: We have little infor-
mation as to what brcomes of smch cheques.
My, McNess forwarded some cheques, and
it #ppears to me that the money is used
to relieve Consolidated Revenue,

The Prernier: That is not so.

Mr. KEMNEALLY : If the salary of the
Guvernor 15 already exempt, there is no need
to exempt it in this measure,

Hon, P. Collier: It is tantamount to pro-
viding that xe will not do what we cannot
do.

Mr. KENNEALLY: Yes. Can we tax tha
Governor’s salarv?

The Premier: No.

Mr. KENMNEALLY: Then why include a
specific exemption in this Bill?

The Premier: That is why it is included.

Mr. KEMNEALLY : 1 should like to have
the salary deductions =nd all cheques re-
ecived paid into a special fund.

Mr. SLEEMAN: The Premier’s reply
that the Governor sends a cheque is no
reason why his salary should not be taxed.
The very people whem the Bill seeks to tax
were amongst the first fo tax themselves to
help the unemploved. Their cheques were
reeeived regularly until the Bill weg intro-
duced, and then no more chenques werc re-
ceived. We cannof blame them for that.
Under the Arbitration Act the hasic wage
has to be fixed each year, and now the Gov-
ernment have infroduced a Bill to provide
for fixing it quarterly.

The CHAIRMAN:
cannot diseuss that.

My, SLEEMAN: When the working man
is concerned, the Government ean overcome
any difficulty, but when the Governor is
concerned they do not wanl to.

The hon. member

Amendment put and negatived.
The PREMIER: I move an amendment—

That the following paragraph be in-
gerted:—**(d) Any person who is receiving
salary at a rate whirh docs not exceeld one
hundred pounds a year.’’

The amendment will exempt ‘all persons
drawing less than £100. Those whose wages
are fixed by the Arbitration Court will
not come under the measure, which will
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apply only to officers of the service drawing
a salary.

Mr. MeCALLUM: The amendment
means that if anyone draews £2 in any one
week he will have to pay the tax, because
it provides for salary at a rate not exceed-
ing £100.

The Premier: It is salary.

Mr. MeCALLUM: It might appiy to a
woman who cleans an office and earns £2
2s. in one week.

The Premier: She would be a widow with
children.

Mr. MeCALLUM: It might apply to
a single man a casual employee.

The Premier: A married man is exempt
up to £252 of salary.

Mr. MeCALLUM: If a casual earned £2
in one week and did no more work during
the year he would have to pay the tax. I
move—

That the amendment be amended by strik-
ing out the words ‘‘at a rate.’’

The PREMIER: A married man receiv-
ing £252 or less will not be taxed. Cleaners
are usually widows with children and would
come under the exemption of £252

Mr, Panton: They will he exempt under
the arbitration clause.

The PREMIER: That is so. I do not
object to the amendment; it will not make
the slightest difference. If a man were ap-
pointed permanently to the service there is
no reason why he should not pay the tax.

Amendment on amendment put and
passed.

Hon, W. D. JOHNSON: I must draw
attention to the injustice of this provision.
Here we are going to tax girls in the Pub-
lic Service in receipt of £2 per week while
other people with incomes of £1,000 or more
are to he free from this taxation simply
because they are not civil servants. Where
does the justice of the proposal come in?
The Government who when appealing to the
electors promised not to increase taxation
are not only breaking their promise but
breaking it in a disgraceful way. T use
the word “disgracefully” advisedly.

The Premier: You are often offensive.

Hon. W. D. JOHNSON: Income tax ap-
plies to all people and is graduated so as
{0 make people pay in aecordance with their
capacity to pay. The typist or public ser-
vant on £2 a week is not called upon to pay
income tax. Why? Because it would be ob-
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viously unjust to impose income taxation on
persons receiving such small salaries. Ex-
emptions from income {ax are graded in
accordanece with people’s capacity to pay.
With this exira tax the Government gei
tight down to £2 a week. Let the Govern-
ment plage the burden upon all people
equally in proportion to capacity te pay.

Amendment as amended put and passed.

Mr. SLEEMAN: I move an amendment-—
That paragraph (d)} be strueck out.

The paragraph empowers the Governor, or
ithe Cabinet, to exempt any other person
besides those named in the clanse, Who ave
the persoms likely to be nominated for ex-
emption from this tax? The great white
chiefs in the Ministerial offices? All ex-
emptions should be included in the Bill, so
that we may know who are the people ex-
empted,

The PREMIER: The hon. member’s sus-
picions mind immediately leads him to sup-
pose that possibly a member of Parliament
is fo be exempted. There may be some un-
fortunate injured or sick man who ought
to bhe relieved even if he has drawn his
salary for, say, nine months of the vear.
The desire to give exemption in snch cases
is the only reason for the insertion of the
paragraph.

Mr. SLEEMAN: In view of some experi-
ences we have had during the current session,
every member ought to be suspicious. The
(overnment have camouflaged things, and
dealt with them by subterfuge. Here is the
tenth taxation measure, and these taxing
Bills are still going strong.

The MINISTER FOR LANDS: I hope
the Committee will not delete the paragraph,
which is intended to give relief in cases
where I think the mover of the amendment
would desire it to be given. A man with
wife or child #ll, for instance, is intended o
be exempted.

Hon, W, D. JOHNSON: It is dangerous
to insert such a provision as this in a faxing
measure. The paragraph is unique so far
as I know. It is inserted merely beeause the
Government recognise the injustice of the
measure. The method of taxation is se
drastie that it may operate in a way the Gov-
ernment do not desire. Someone unable to
pay wmay be penalised, and therefore the
Government ask for power to diseriminate
as to who shall be taxed. However, the pro-
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v:ision does not say that people in special
eircumstances of distress shall be exempt.
The paragraph gives power to exempt any
person whom the Governor, or Cabinet, may
desire to exempt. I want this measure, if it
is passed, to apply to everybody. The eivil
servant seems to be fair game for the Gov-
ernment and their supporters. I appreeiate
that the Government are somewhat ashamed
of their Bill and sorry that they have to get
down to £2 a week. Accordingly they say,
“(Give us the right to tax down to £2 a week,
and we will tax those who deserve fo be
taxed and will exempt those who we think
should be exempted.” Under such a provi-
sion the Government could penalise foes and
placate friends,

The Premier: That is what you would do.

Hon. W. D. JOHNSON: The Premier is
no better than I am. When Parliament de-
liberately authorises the doing of such
things, is there not a temptation to everyone
to do them?

The Premier: I do not mind if the para-
graph 1s struck ont,

Hon. W. D. JOHNSON: If there is ex-
emption, it ought to apply up to £252. That
would be an all-round exemption. The
Premier has got it recorded in “Hansard”
that he is desirous of assisting people in
distress. If the Bill passes and subsequently
there is a complaint ahout someone having
been harshly treated, the Premier will turn
around and say, “If Parliament had given
me the authority, I would have exempted
that person”” We have no right to give the
Cabinet authority to exempt. The Bill itself
shonld say exaectly what is wanted, My de-
sire is to defeat the entire measure. All of
it is wrong, and this pavagraph is inserted
because the Government know the whole Bill
to be unjnst. 1 support the amendment.

The PREMIER : The hon, member knows
full well that he is tallking utter nonsense.
During the war period he imposed taxzation
at a flat rate on the whole of the civil ser-
vants, To-day he is highly virtuous. He is
afraid now that this paragraph will be used
to exempt someone who should not be ex-
empted.

Hon. W. D, Johnson: The years 1915 and
1916 have taught me & lot about the nseful-
aess of taxation. I profit by my mistakes.

The PREMIER: I do not think that is so.
In any case, I have no objection to the
words being struck out.

Amendment put and passed.

[ASSEMBLY.]

Mr, PANTON: I am eoncerned about the
definitions of “officer” and “salary,” and I
fear that those institutions mentioned in the
Second Schedule will be affected. T am
speeking now on behalf of the Victoria In-
stitute for the Blind, which, I fear, may be
brought under this tax, although I do not
think tbat is the intention of the Govern-
ment. The last few lines of the definition
of “officer” read “and any other person
not hereinbefore specifically mentioned to
whom salary as hereinafter defined is pay-
able.” Then we read as part of the defini-
tion of salary these words, “or holds more
than one office” It seems to moe that any
section of the community in receipt of
funds from Consolidated Revenue, or trust
funds, could very easily be brought under
the scope of the Bill. The Institute for the
Blind may eome under the Bill, and for
safety's sake, therefore, I had better move
an amendment. It will not be the Govern-
ment who will interpret the Aet, but it will
be the Commissioner of Taxation.

The ATTORNEY GENERAL: The hon.

member is unnecessarily alarmed. I ean-
not see how such an institution as the
Victoria Instifute for the PBlind ecould

possibly come under this. It is not a Gov-
ernment institution.

Mr. MeCallum: It receives a subsidy.

The ATTORNEY GENERAL: A number
of institutions receive small subsidies, but
those subsidies do not make them Govern-
ment establishments. The Second Schedule
sels out a list of the institutions to which the
Act will apply, and the setting forth of that
list wounld put the matter heyond all possible
doubt.

AMr. Kenneally: Read the concluding por-
tion of the definition of “salary” in con-
junction with the first portion. It says
“the term includes any payment.”

The ATTORNEY GENERAL: Person-
glly, I have not a shadow of doukt that the
latter part of the Adefinition of “salary,”
together with the Sechedule, makes it per-
fectly definite that only those institmtions
that are mentioned will be affected. Thera
are certain iastitntions that are truly gov-
ernmental, for instance, the Agricultural
Bank, the Fremantle Harbour Trust, the
Forests Department, ete,

Mr. Panton: The words in the last few
lines of the definition of *officer” are a
pretty wide dragnet.
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The ATTORNEY GENERAL: We can
have anoth:» shot at Clanse 3 and cut out
those words.

Mr. Panton: That will be all right.

Mr. WILLCOCK: I should like an as-
surance from the Premier as to what will
happen in the event cf public servants hav-
ing to submit to the salary tax, and later
the Government finding it necessary to in-
crease incoulr taxation. Members of the
service will thus be penalised twice. We
cannot tell what will happen. The Legis-
lative Coun:il may continue to pursue the
attitude they adopted the other night when
they rejected one of the GGovernment'’s taxa-
tion measures and the Premier may then
find bimself compelled, before the session
closes, to further inerease land and income
taxation. I do not know how far the mem-
ber for Nelscn was in the confidence of the
Government. He said by way of interjec-
tion a little time ago, “Wait a while and
other people will be hrought under the tax.”

Mr. J. H. Smith: Maybe.

Mr. WIT1.COCK: The hon. member must
have had some reason for making that in-
terjection.

The Premier: Oh, no.

Mr., WITLCOCK : Was it then a shof in
he dark? The hon. member is not nsually
ruilty of that sort ol thing; he is generally
rery reliable,

The Premier: No taxation will be imposed
vithout first submitticg it to the House.

Mr. WILLMOCK: I know, but fhe trou-
le is that t.ix Bill will go through and even
hen it ma; hecome necessary to impose ex-
ra taxation. Then we have the position
1at we hava reducsd the salaries of eivil
arvanis by means of this special tax and
1ey will have to pay again under the ip-
reased income_ tax, if an increase is de-

ded upon.

The Premier: The proper time to deal

ith that is when the proposal is made.

Mr. WILLCOCK: The proposa! may be

ade on tue last day of the session. Is

ere any inlention at the present time to
¢rease land and income taxation?

Th2 Premisr: T cannot say; I do not know

hat is goiaz to happen.

Mr, WIL.LCOCK: We may again have

e expericoce of last week and find the

gisiative Couneil rejecting ofler taxation

sasures. If that happens it is certain that
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the Premier will have to propose increased
land and ineome taxation. Then, this Bill
baving passel, civil servants will have to
pay the additional impost.

Tka Prender: Why anticipate?

Mr. WILLCOCK: Qur experience of an-
other place justifies us in assuming that they
will pursve their usual course and the only
thing the Premier ean do then will be to
increase land and income taxation.

The Premier: I promise you I will con-
sider the matter.

Mr. WILLCOCK: It will have o be con-
pidered in any case. I do not want members
of the Public Service to be faced with a
reduction in salary, and in addition an in-
crease in their income tax. I should like
to hear something more from the Premier
on this subject.

The PREMIER: We do not know what
will happen from day to day in times like
these. Everybody knows how diffienlt it is
to get a single penny. We may or may not
obtain loan money that will earry us -
throngh. If we do get any, the situation
will be very much relieved, It is the want
of cash that is the trouble.

Mr. Willcock: By reason of the employ-
ment it will create.

The PREMIER: It would restore some
of our funds. The cash position is a diffi-
eult one, I promise the hon. member that
he will have ample oppertunity to enter his
protest if anything has to come down. I
bave nothing in mind at the moment,

Clause, as amended, put and passed.
Clause 3—Interpretations:

The ATTORNEY GENERAL: I move
an amendment—

That all the words after ‘‘officer’’ in line
2 down to the word ‘*Act’’ in line 10 be
struck oyt and the following inserted
in lien:—*‘Tuclndes any person in receipt
of a salary payable in pursuance , of
any special Aet or out ‘of moneys annu-
ally appropriated but does 1ot include
any person whose salary is fixed wnder the
terms of an award or industrial agreement
made uader the provisions of the Industrial
Arbitration Aet, 1912-23.7?

Many bright people kept on thinking of
some other person who was not in the Pub-
lic Service and vet ought to come within
the secope of this Bill. We have in the clause
set forth n list of these people, and have
suddenly remembered it does not include,
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for instance, the Licensing Bench. Then
someone else has said, ‘“What about the
Commissionar for Railways?’ It is ex-
tremely dangerous to endeavour to sef forth
an exact list of people.

Mr. MeCallum: How will this affect the
second schedule?

The ATTORNEY GENERAL: 1 do not
think it will affecs if.

Mr. Panton: Your amendment will bring
in the Victoria Institute for the Blind.

The ATTORNEY GENERAL : The
salaries paid by that institute are not paid
ont of moneys annually appropriated. Logi-
cally, we must include officers employed by
the Agricultural Bank and the Forests De-
partment.

Mr. Kenneally: They are wholly paid
from appropriatel money.

The ATTORNEY GENERAL: Possibly
nof. The Fremantle Harbour Trust pay
their officials out of moneys that are derived
from their activities. Only the surplus
funds go into general revenue.

Mr. McCallum: What about the trading
concerns ¥

The ATTORNEY GENERAL: They are
not mentioned in the schedule.

Mr. MeCallum: And the tradesmen em-
ployed by the State Sawmills,

The ATTORNEY GENERAL: They
would be eovered by the proposed exemp-
tion.

Hon. P. Collier: Al who are drawing a
salary from appropriated funds would come
under the Bill?

The ATTORNEY GENERAL: Yes,

Hon. W. D, Johnson: Suppose the Gov-
ernment refused to renew some industrial
agreement; automatically the employees
would come under the Bill.

The ATTORNEY GENERAL: All who
come under industrial awards or agreements
are to he exempt.

Mr. PANTON: I desire to add certain
words to the amendment that has been
moved by the Attorney General: should I
do this now or when that amendment has
been passed?

The CHAIRMAN: The hon. member
should move his amendment now.

Mr. PANTON: I move an amendment on
the amendment—

That the following words be added to the
amendment:—“or under the provisiona of

the Railways Classification Board Act, No. 38
of 1824,°*

[ASSEMBLY.]

It is impossible to separate railway office
from the railway wages men. The form
certainly have a tribunal of their own whic
classifies them apart from the Arhitratic
Court. When the big railway union fir
went to the eourf, they brought about t
establishment of a basie wage for all )
other unions. Whatever basic wage
arranged for the railway uniom, the Con
missioner of Railways immediately appli
to the railway officers, The Railway Of
cers’ Union is, therefore, interwoven wil
the Arbitration Court.

Sitting suspended from 6.15 to 7.30 p.wn.

Mr, PANTON: The railway officers a
in a totally different position from oth
railway employees. If the declaration
the basic wage is to be guarterly, either t!
Commissioner or ihe railway officers’ orga
isation has the right to apply to the Classi
cation Board, which is the officers’ arbitr
tion eourt, to have the determination of tl
court applied to the officers’ salaries. T!
effect of that is that the railway officers a
subject to the periodical declaration of ti
basic wage by the Arbitration Court. Th
being so they should be accorded the sanp
privilege as that extended to other worke
who come under Arbitration Court awar
direct.

The PREMIER: 1 hope the memher £
Leederville will rot press his amendmer
The Classification Board does the same wo:
as the Public Service Commissioner in b
classification of the Public Bervice. T
only difference is that the salaries of railw:
officers are affected upwards or downwar
hy the Arbitration Cowrt’s declaration of t
basic wage. It would be wrong to apply
the railway officcrs any double reductio
but that difficulty is overcome under t
provisions of Clause 5, which embodies :
that the hon. member desires.

Mr., KENNEAILY : The amendme
moved by the member for Leederville
necessary unless the railway officers are
be disadvaptaged. Unless that iz done, t
raiway officers wil! be affected by the det
mination of the Arbitration Court in co
nection with the basic wage, and then th
will be subject to the tax under the Bill.

The Atitorney General: But is it not
faet that the arrangement by which the s
aries of the railway officers move up
down in aceordanee witk the court's ¢
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claration of the basic wage, is a private one
made between the officers and the Commis-
sioner of railways?

Mr., KENNEALLY: Secarcely, becanse
the board weuld not give a decision unless
an application were made by one or other
of the parties.

The Attormey General: And I suppose it
would apply by vonsent of either the Com-
missioner or the wnion.

Mr, KENNEALLY: To that extent, yes.
It will be seen that the wages and conditions
of the railway officers are determined by
the Classification Board, but the men are,
to all intents and purposes, subject to the
decision of the Avbitration Court regard-
ing wages, and it is the question of wages
upon whick the Government are determined.
In no instance where the Arbitration Court
has issued a determination regarding the
rise or fall of wages has the board refused
to follow that lead. It will be within tha
memory of members of the Committee that
some time ago there was a lot of {rouble
in conneetipn with the railway service.
Certain organisations, mostly compriging
wages men, having access to the Arbifra-
tion Court, secured certain determinations
regarding wages. On the contrary, the rail-
way and tramway officers, who were in-
cluded in one body, did not have access to
any such tribunal. At ope time it was
claimed they had access to the Arbitration
Court, but on account of the dissension that
arose under that system, it was decided that
the railway officers should be granted a
railway classifieation board to deal with the
question of salaries. That positicn has
existed for a numher of years, and has made
for more amicable working in the depart-
ment. T am anxious to see that that rela-
tionship shall coniinue. Those people ard
prepared to be reduced if the other people
also are redmced in any determination: and
they claim, slso, the right t¢ vise with the
other people should the determiunalion pro-
vide for g rise. This amendment will mean
a continmance of the amicable wnderstand-
ing amongst the officers and stafl of the
Railway Department, and will be guite con-
sistent with what the Government have in
mind.

Mr. MeCALLUM: I find it dillicult to
understand just what the Government have
in mind. In the Bill they include wages men
of all classes. But mow the Attorney Gene-
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ral has submitted an amendment exempting
everyone who is covered by an award or
agreement under the Arbitration Court. And
we are given no reasons for this altera-
tion. So we cannot judge whether the
amendment moved is in logical sequence with
the decision to make the amendment. Té
appears to me the reason for exempting
men under the arbitration law is the rea-
son that was put up early in the debate,
namely that if reductions in wages were
deemed necessary by the Government, the
Government could approach the Arbitration
Court with that end in view; and so they
did not see any reason for making the same
men snbject to this other law. Probably
that is why they are making a distinetion
between those governed by the Arbitration
Court and all others, The men on the
basic wage have the recourse of application
to the Classification Board. If my view-
point is correct, what logical reason can be
given for a distinetion hetween the railway
officers and the rest of the railway service?
The Premier: There cannot be any.

Mr. MeCALLUM: If the Government re-
quired a reduction in the emoluments of the
wages staff they would apply to the Arhi-
tration Court, whereas if they wanted a
reduction in the salaries of the officers,
they would apply to the Classifieation
Board. So there is no logical reason
for making a distinction between the
salaried men and the wages men. And if
an applieation by the Government to the
Arbitration Court in respeet of the wages
men were successful, then a reduction in
salaries could be secured by a merely for-
mal applieafion to the Classification Board.

The Minister for Railways: Not exaecily
formal, becaunse both sides would have to
agree—that is, if it was within the three
vears period.

Mr. MeCALLUM: But an award of the
court may be fixed for only 12 months. It
ean be fixed for any period not less than
six months and not exeeeding three years.
If the award bas been fixed for 12 months,
a variation of that award cannot be secured,
except by a variation of the basie wage.
That system has operated ever sinee the
Arbitration Act has heen in foree.

The Minister for Railways: But aguin it
would bave to be signed by both parties.

Mr. MeCALLUM: That position has been
accepted by both parties ever since the law



2114

was passed. Usually, when an award is
fixed it is provided that wages and hours
chall be open to review on the application
of either parly at any time after the ex-
piration of onme year. So why should any
distinetion be mede between those governed
by the Arbitration Act and those governed
by this law? It seems to me one section
of the commupity is being singled out for
special sttention, which is absolutely unfair.
" We are entitled to an explanation from
Ministers as to what has prompted them to
bring in this amendment. When a Bill is
introduced Parliament has a right to con-
clude that it expressés the Government’s pol-
iey; but now the vital scope of the Bill is
being altered without a word of explanation.
1 have previously protested against Bills
ecoming down and such vital amendments
being made in them at the instigation of
Ministers, Originally this Bill was to have
dated back to the first day of last month;
yet now, nearly two montha later, the Gov-
ernment ask the House to alier vitally the
very basis of the measure.

Mr. PANTON: At present the Commis-
sioner of Railways has an application be-
fore the Arbitration Court for the aboli-
tion of the distriet allowance in the railway
service. If that application be successfui,
it follows that the Commissioner will make
a similar application to the Classification
Board in respect of the officers in the ser-
vice. And there is no reason to expeet that
the board will not accepi the lead of the
Arbitration Court. The mere fact that this
matter is before the court at the present
time will have s material effect on the rail-
way officers. )

The Premier: Salaries paid at the Rail-
way Department are provided by the Trea-
sury.

Mr. PANTON: The salaries may be, but
it is quite different when a fribunal by the
application of its awards has a material
effect on other salaries. A salary paid by
the Railway Department can be materially
affected by the decision of the Arbitration
Court, but the decision of the court does not
affect a salary paid by the Treasury. If
railway officers are to be affected by the
basic wage, by the abolition of the distriet
allowanee, and then be taxed, they will suffer
more than any other section of the com-
munity. If the amendment means anything,
it should be that all employees affected by

[ASSEMBLY.]

arbitration awards should not ecome ande
this measure.

The ATTORNEY GENERAL: It is diff
cult te be completely logical in framing sue
a measure, and it is difficult in thes
strennous times to devise a measure tha
will not have weak points. But there is :
marked distinetion between a man who come
under an award of the Arbitration Cour
and a railway oficer. Railway officers hav
their remuneration and conditions fixed b
a board, but their remuneration does mo
automatieally rise and fall with variation
of the basic wage. The wages of an em
ployee under an award automatically ris
and fall with the basic wage, but that auto
matic variation is entirely a matter of pri
vate arrangement between the Commissione
and the railway officers. If either part
objects, the variation does not take place
becanse the classification board have
power to vary in accordance with the varia
tion of the basic wage except by consent of
both parties. That puts railway officers is
exactly the same position as members of the
civil serviece.

Mr. KENNEALLY: For many years ]
have been associated with the indusiria
activities of both the wages and salary mer
of the railways, and I foresee a possibility
of reverting to the bad old times and con-
ditions. Assume that there is a proposal t¢
alter the Arbifration Aect, would it not he
possible for the classification board to tale
cognisance of it We bave adopted a sys
tem under which wages and salaries of the
railway men are determined by Arbitraticn
Couri determinations, and it would not be
in the interests of the State to revert to the
old conditions. The present Premier, when
Minister for Railways, assisted to bring
about the better understanding now existing
between the officers and the department. I
ask the Government to aceept the amend-
ment. Ifs non-acceptance might bring in
its train much trouble that neither the Pre-
mier nor the Railway Department desires.

Hon. W. D. JOHNSON : The Government
Railways Act indicates the necessity for the
amendment. Parliament has directed that
the officers of the Railway Department shall
be divided. One seetion shall be subject to
the Minister and Commissioner in regard to
remuneration, and they will come under the
Bill. The conditions of the other officers,
however, are determined by a special
tribunal, just as the conditions of the drivers
and .traffiec employees are determined by the
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Arbitration Court. If it is right to exempt
the drivers, guards and others who are sub-
Ject to the Arbitration Act, it is only right
that officers who are subject to a similar
tribunal should also be exempted.

The Premier: It is not a similar tribunal,

Hon. W. D. JOHNSON: The personnel
is different, but the methods are the same.

The Premier: The. Arbitration Act does
not apply to the railway officers.

Hon. W. D. JOHNSON: Their remunera-
tion is founded on the basic wage. I cannot
understand why the Government should
adopt the extraordinary attitude of provid-
ing for one section to be subject to the
measure and the other section not to be sub-
jeet to the measure. I would not mind if
the Government had put the railway officers
on the same plane as drivers and guards. A
section of the railway servants are directly
under the Commissioner’s econtrol. The
Bill being unjust, the amendment is unjust.
Up to now, Parliament bas declared that
the railway officers shall be on all fowrs
with unions that come under the Arbitra-
tion Court, except that the officers are un-
der a classification board instead of under
the econrt. The officers have a special Act
for the purpose of fixing their conditions.
If workers under the Arbitration Court are
exempted, the officers must be exempted.

Mr. MILLINGTON: The relationship
between the two branches of the railway
service has been pointed out clearly but
there is the utmost difficulty in altering
an existing practice in the Government cer-
vice. The Bill proposes to alter the rela-
tionship. It picks out the oificers, and says
Parliament 15 to alter their salaries. The
pay of the wages men is fixed by the Arbi-
tration Court. The Commissioner of Rail-
ways, who is not under political control as
regards this matter at all events, will be
justified in saying thaf the practice of the
past shall be continued. Whatever is put
nto this Bill will not alter the Commis-
sioner’s poliey. If it is pointed out to him
that the existing velationship has been al-
sered, he will reply that he has to maintain
in amicable relationship hetween the two
sjections of the service, and that he will take
he lower prade, Thus the salaries of the
rfficers will be permanently reduced by that
umount. The Bill really represents a fixa-
ion of salaries by Parliament. Parliament
s doing that irrespective of what the rail-
vay officers are worth. We are taking upon
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ourselves the functions of the Arbitration |
Court. There are the existing salaries, and
we reduce them. If, later, the railway union
approached the Arbitration Court and were
given a reduction of wages, the Commis-
sioner would take no notice of the fact that
Parliament had reduced the salaries of the
officers, but would immediately apply to have
the same disparity established as exists at
present. Undoubtedly an effect of the Bill
will be to bring together more c¢losely the
wages of the wages men and the salaries of
the officers. The railway officers will be
subjeet to this tax, which reduces their pay.
When the railway union approach the Arbi-
tration Court, the officers will get the second
barrel. The old practice, which may have
been fair in the past, will bhe pernicious
NOwW.

The Attorney General: The pay cannot be
affected by the basic wage exeept with the
consent of both parties. Wither party can
withdraw.

Mr. MILLINGTON: I hope the Commis-
sioner of Railways will take that view and
say, “The officers are exempt from the in-
flunence of railway awards.” But the Gov-
ernment will not give us an assurance on
that point; I do not know that they can.
The Commissioner is responsible for eciting
the cases to the court and to the board.
‘When the members of the railway union had
their pay increased, it was not an argument
for an inecrease in the salaries of civil ser-
vents. It was only an argument for
an increase in the salaries of railway
officers. These two grades, officers and wages
men, work side by side in the railway ser-
vice; and paturally it is the Commission-
er's buosiness to arrive at some amicable
method of adjustment. There must be logic
in adjustments hetween the two grades.
Thus has arisen the present practice, which
made for satisfacfory and amicable work-
ing—an important feature. There should
be some method recognised as a fair method
of adjusting the disparity existing between
the railway wages men and the railway
officers. The Premier says that in future the
Commissioner will alier his poliey.

The Premier: I have not said anything
of the sort.

Mr, MILLINGTON: That means the
Commissioner will continue his present
poliey. Now, that is the trouble. TUndoubt-
edly there will be dissension in the service,
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_and suggestions of favouritism. Anything Apparently the Government say, “This is

tending to destroy amicable working be-
tween the railway officers and the railway
wages men will be dangerons to the railway
system.

Mr. McCALLUM: The Attorney Gene-
ral said that the reason the railway officers
are treated differently from the wages staff
is that the Aect governing railway officers
does not provide for the automatic altera-
tion of their salaries. That is an admis-
sion that this tax is to adjust the wages of
those to whow it applies on account of the
alteration of the cost of living, and the per-
centage of tax ranges from £3 15s. per cent.
up fo £10 per cent. The Premier has given
no reason why this amendment has been
moved; the only spokesman for the Goveru-
ment has been the Attorney General, who
said he could not accept the amendment be-
canse those whom the amendment would
eover were not subject to the automatic ad-
justment of the basic wage. That is an ad-
mission that this tax has to adjust wages
on account of the cost of living., It means
that if the cost of living drops further next
year the Governmenl will come down with
an increased tax. If it drops still further
in the following year there will be a still
further increase in the tax. So we shall
be turning this House into a wage-fixing
machine, and it will mean tbat each of the
politieal parties appealing for support will
have the question put to them by the eivil
sérvants, “Do you favour increasing wages,
or reducing wages, or abolishing our tax®”
We shall be throwing the civil servants into
the political arena to be kicked by one party
or the other. The Premier has not given
any explanation why the amendment has
been moved.

The Premier: We are now discussing the
amendment of the member for Leederville.

Mr. MeCALLUM: Yes, his amendment
on your amendment. The proper thing to
do is not to single ont any section of the
Community, but we should get money from
the community as a whole. If I have mis-
interpreted the Government’s attitude, I
should like to have an explanation made. Let
the Premier give us the logical deduection to
be drawn from the Attorney General’s state-
ment. The Premier has given us no infor-
mation at all. He has a number of amend-
ments on the Notice Paper, and he does not
attempt to explain his reversal of poliey.

our policy and if it does not suit you we
will alter it.” I contend that my deductions
from the Attorney General’s statement were
the only logical ones to make. We are de-
veloping a policy which will mean that each
party will have submitted to it a question-
sire by the Publie Service on the subject
of increasing or reducing the salaries or
aholishing the tax. I do not think any poli-
tical party desires to see that oceur.

Amendment on the amendment pui and a
division taken with the following result:—

Ayes - .. .. Lo 17
Noes .. .. . Looo22
Majority against .. .. &
AYES.
Mr. Collier . Mr, Panton
Mr. Cuoninghsm Mr, Sleeran
Mr, Heguoey Mr, Troy
Mr. Johhgon My, Walker
Mr, Lamond Mr. Wansbrough
Mr. Lutey Mr. Willcock
Mr. McCallum Mr, Withers
Mr, Milllngton Mr., Wilson
Mr. Muaosle (Telier.)
NOES,
Mr. Angelo My, McLarty
Mr. Brown Sir James Mitchell
Mr. Davy Mr. Parker
Mr, Tianey Mr. Patrick
alr. Ferguson Mr. Sampaon
Mr. Griffithe Mr. Scaddan
M. Keenan Mr. J. H. Smith
Mr. Latham Mr, 3. M. Smitb
Mr, Lindsay Mr. Thoro
Mr. H. W, Mann Mr. Wells
Mr. J. I. Mann Mpr. North
{2eillery
Puairs
AYES. Noes.
Mr. Coveriley Mr. Baroard
Miss Holman Mr, Teesdale

Amendment on the amendment thus nega-
tived.

Mr. MeCALLUM: Is the Premier aware
of the fact that this amendment, as drafted,
does not cover nearly all the wages men?
It does not cover the great bulk of the un-
skilled labourers employed in the Govern-
ment Service; it covers only those under
the Arbitration Aet Agreement. Members
of the A.'W.U. comprise uonskilled workers
engaged on railway and road construetion,
drainage work, harbour and lights and har-
bour works employment, the State Imple-
ment Works, the Sawmills, on the *wharves
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and in numerous other directions. They
are to be found in practically every Gov-
ernment Department.

The Chief Secretary: Are noi the mem-
bers registered under other unions?

Mr. McCALLUM: No.

Mr. Panton: This Parliament would not
allow them fo be registered.

Mr. McCALLUM: They operate under
an agreement made with the Mirister for
Works. Practically every Minister has
signed it.”

The Premier: Cannot they go to the Arbi-
tration Court?

Mr. McCALLUM: No. Two applications
for registration have heen made, but they
were ruled out.

The Chief Secretary: Is not the indus-
trial agreement registered?

Mr. McCALLUM: No, because the union
is not a registered body. It has the biggest
membership of any union in the country. It
is very difficult to frame an amendment {o
cover such a large body of men. It would
be advisable to postpone comsideration of
the clause.

The Attorney General: I admit the rami-
fications of our industrial system make it
diffienlt to cover a sitnation of thiz kind.

The PREMIER: I am obliged to the hon.
member for reminding me of these men.
If it be necessary, 1 will recommit the
clause and have an amendment drafted.

Mr. MeCallum: There is no doubt about
the necessity.

The PREMIER: We will recommit the
clanse if it is necessary, as no doubt it will
be. In fact, I sgree to the postponement
of the clause. :

The CHATRMAN: The clause has already
been amended and cannot therefore be post-
poned.

The PREMIER: Then I will recommit it.

Mr. PANTON: Surely the Premier does
not intend to proceed with the clause now.

The Attorney General: He has promised
to recommit it.

Mr. PANTON: There are about 10,000
men concerned. T am General President of
the Western Australian section.

The Premier: We should certainly like
to get them in.

Mr. PANTON: No doubt the Premier
would, but about 8,000 are out of work and
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not mueh js to be had from them.  The
elause should be vostponed, if there is any-
thing left to postpone.

The CHAIRM.AN: The clause has been
amended by the striking out of certain

words, I will try to find means to overcomse
the difficulty,

Amendment pun: and passed.

The PREMIER: 1 move .an amend-
ment— '

That all the words after ¢ Act’’ in line 19
be struek out,

That will relieve the mind of the member
for Leederville to some extent.

Mr. MeCallum: How will that affeet the
State trading eoncerns?

The PREMIER: The salaried staff will
still be affected.

Amendment put and passed.

Mr. PANTON :
ment—

I move an amend-

That a new paragraph to stand as para-
graph (e) be inserted as follows:—‘ Allow-
ance reeeived for overtime worked.’’

I am sure the Premier does not want to tax
a man’s overtime. If the Government are
prepared to exempt everything but salaries
it is an indication that they propose to tax
only the actnal salary.

The Premier: Overtime is part of the
salary.

Mr., PANTON: Some of the overtime is
worked only at ordinary rates. If it is
taxed, it means a reduction in the rate paid.

The PREMIELR: I cannot conceive that
there are many men who get much overtime.
In the Railway Department as little over-
time as possible is worked. Perhaps it would
have been hetter if more overtime had heen
worked in the past, for now, when work is
slack, many men have to be discharged. 1T
cannot imagine that there would be much
overtime worked by station-masters at coun-
try stations. In any case, those who get
overtime are verv glad of the addition to
their earnings.

Mr. Panton: Why take some of it away
from them?

The PREMIER: Part of the earnings
cannot be separated from the remainder.
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Amendment put, and a division taken
with the following result:—

Ayes 17
Noes 2
Majority against 5
AYES.
Mr. Collier Mr. Panton
Mr, Cunningham Mr, Sleeman
Mr. Hegney Mr. Troy
Mr. Johngon Mr. Walker
Mr. Lamond Mr. Wansbrough
ar. Lutey Mr. Willeock
Mr., McCallum Mr. Withers
Mr. MilHogton Mr. Wilsan
Mr. Munele {Teller.)
NoEes.
Mr. Angelo Mr. McLarty
Mr. Brown Sir James Mitchel
Mr. Davy Mr. Parker
Mr. Doney Mr. Patrick
Mr. Ferguson Mr. Sampson
Mr. Grifiths Mr. Scaddan
Mr. Keenan Mr. J. H. Bmith
Mr. Latham Mr, J. M. Smith
Mr. Lindesay Mr. Thorn
Mr. H. W. Mann Mr. Wells
Mr. J. I. Mapn Mr. North
{Telier).

Amendment thus negatived,
Clause, as previonsly amended, agreed to.
Clause 4—agreed to.

Clause 5—Imposition and rate of salary
tax:

Mr. MeCallum: What is the idea of the
first proviso to Subelanse 17

The PREMIER : I explained to the mem-
ber for Leederville that if railway men were
taxed twice, as he snggested they might be,
then under the first proviso it could be ar-
ranged that they should not pay more than
the deduction authorised by the Bill, If the
pay of railway employees was reduced by
the Arbitration Court, it would not be fair
to lax them again under this Bill.

Mr. WILLCOCK: 1t is a pernicious prin-
ciple to set out exemptions in three or four
parts of a taxing Bill.

The Premier: That is done in taxing Bills
throughout Australia,

Mr. WILLCOCK: This measure con-
tains various proposals to exempt persons
and classes. The Government can do what
they like as to the amount of tax to be paid.
Now, a cardinal principle of taxation is
uniformity.

{ASSEMBLY.]

The Attorney Cteneral: This pewer is in-
tended to enable the Glovernment to avoid
inequalities.

Mr. WILLCOCK: The Bill provides a
uniform basis of taxation.

The Attorney General: You yourself and
the member for Leederville have made a case
for this power.

Mr. WILLCOCK: There is not much ob-
Jjection to a power in the nature of a general
principle, but to exempt certain classes is
something quite different. In this clanse
the Government are buying trouble.  The
major part of the disecontent in regard fo
industrial conditivns arises from the fact of
there not being uniformity, of somebody
getting a little advantage here or a little
advantage there.

The Attorney General: This clanse en-
ables the Government to eliminate inequality.

Mr. WILLCOCK: I1f ‘he ,Govelnment
provide that men in receipt of £300 shall
pay so much, and then exempt some under
the proviso, they will be looking for trouble.
What would the Government say if it were
proposed that- a similar proviso should be
inserted in the Land Tax and Inecome Tax
Act?

The Attorney @eneral: We would join
you in fighting it.

Mr. WLLLCOCK : Then why have such
a provision in the Bill?

The Attorney General: Because the Bill
is & temporary measure and there may be
anomalies that will require attention.

Mr., WILLCOCK: Once the Government
commenee making alterations in the pay-
ment of the tax under this clause it will lead
to much discontent.

Hon, P. Collier: Of course, if the Legis-
lative Council refuse to re-enact the Bill, we
eould exempt everyone under such a clause.

The Attorney General: That is so.
Clause put and passed.

Clause 6—Provision for payment and

collection of tax:

The ATTORNEY GENERAL: I move an
amendment-—

That in Subeclanse 2 all the words down to
and including ‘‘assented to’’ in line 12 he
struck out.

The amendment will wipe out the retrospec-
tive application of the elause, and the pro-
viso will follow Subclause 1.
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Amendment put and passed; the clause,
as amended, agreed to.

Clanse 7—Salary taz not paid or deducted
to be u charge on future salary and to be
deducied therefrom:

The PREMIER: I move an amendment—

That a subelause, to stand as Subclzuse 2,
be inserted as follows:—‘¢(2) Any salary tax
Dayable by an officer which has not been duly
paid or duly deducted shall be a debt due
from such officer to the Crown and shall ba
recoverable at the suit of the Treasurer in
any court of competert jurisdiction, notwith-
standing that such officer may, sinee the said
salary tax became payable, have ceased to be
an officer within the meaning of this Act.”’
This will rectify an omission from the orig-
inal draft.

Amendment put and passed; the clause,
as amended, agreed to.

Clanses B to 10—agreed to.
Clause 11—Operation of Act:

The ATTORNEY GENERAL: T ask the
Committee to reject the clause, which refers
to the retrospective operation of the meas-
ure. I shall later on move for the inser-
tion of a new clause dealing with the op-
eration of the Bill.

Clause put and negatived,

Clause 12—agrecd to.

New clanse: '

The ATTORNEY GENERAL: I move—

That a new clause, to stand as Clauge 11
be inserted as follows:—*This Act shall con.
tinue in operation for a period of twelve
months from and including the commence-
ment thereof, and no longer.”’

New clause put and puassed.

First Schedule:
Mr. PANTON: I move an amendment—

That all the schedule after the word
‘‘basis’’ in the third line of the heading be
T'tTMk out and the following inserted in
ieu:—

Per cent.

£ s d
From £4 up to and including £4 10s. 2 10 0
Over £4 10s. up to and including £6 3 15 0
Over £6 up to and including £8 .. 5 0 0
Over £5 up to and including £10 .. 6 5 0
Over £10 up to and including £12 .. 7 10 ¢
Over £12 up to and including £14 .. 8 5 0
Over £14 .. .. . .10 0 0

The amendment deals with the incidence of
the tax, and is based on the principle that
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those who receive most, should pay most,
while the position of those in re-
ceipt of lower salaries should be eased
as muech as possiblee The Bill starts
off with a rate of £3 15s. per cent.
chargeable on salaries up to and including
£4 10s. In my amendment I commenee with
a rate of £2 10s. per cent. on all salaries
from £4 up to and including £4 10s. In the
Government schedule the rates proceed by
£1 10s. per week and then jump £2, £5 and
£6. I think the margin should be less than
that, henee the grading I have incorporated
in the amendment. The Government impose
a percentage rate of £10 on salaries over
£19 s week, whereas under my amendment
the rate of £10 per cent. will be collected
on salaries of £14 a week.

Hon. P. Collier: You intend to give the
Government more money.

The Premier: You need not worry about
that.

Me. PANTON: The Premier will have to
collect the tax and he will have the worry.
‘Why should members of Parliament pay at
the rate of £10 per cent. on a salary of less
than £12, while another section of the eom-
munity will pay that rate on salaries of £19
per week?

The PREMIER : I would remind the
member for Leederville that in his schedule
the married man will not be taxed at all if
he is in receipt of the lower salary. If a
man is single be can afford to pay.

Mr. Panton: But many single men have
dependants.

The PREMIER: Then they will not pay.
A married man will not pay until he has
£4 16s., and I do not think the hon. member
cught to worry about the single man.

Hon. W. D, JOHNSON: Have these
figures any relation to the income tax rates?

The Premier; No.

Hon. W. D. JOHNSON: What method
of calenlation was employed for the purpose
of arriving at them?®

The Premier: They are quite fair,

Hon. W. D. JOHNSON: Bu{ how were
they calculated

The Attorney General: They could not be
worked out by Euelid.

Hon. W. D. JOHNSON: But did some-
body soggest the figures! How did- the
Premier get the schedule?

The Premier: T won it in a raffle.
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Hon. W. D. JOHNSON: But on what is
the schedule based? Is there no explana-
tion,

The Premier: Yes, the schedule itself is
an explanation,

Hon. W. D. JOHNSON: Whose figures
are they?

The Premier: Mine.

Hon. W. D. JOHNSON: Did not Cabinet
have a say in them?

The Premier: Yes, every member.

Hon, W, D, JOHNSON: And what hap-
pened at the Caucus meeling? Were they
satisfied with the explanation?

The Premier: They are sueh an intelligent
erowd that they did not need any explana-
tion. .

Hon. W. D, JOHNSON: Can no one on
the Government side answer these guestions?

Hon. P. Collier: Try the member for
Pingelly.

Hon. W. D. JOHNSON: He has never
taken any intelligent interest in the Bill,
except when making his speech at four
o’clock this morning.

The CHAIRMAN: We are not discussing
the member for Pingelly. I hope the hon,
member will not proceed.

Hon. W, D. JOHNSON: I will not pro-
eced, but I wiil continue to ask the question
of the Government. Why were these figures
adopted, and why are those advaneed by the
member for Leederville to be rejected? Why
is the one set better than the other?

Hon. P. Collier : Because the member
for Leederville’s were worked out by a
mathematieian,

Hon, W. D). JOHNSON: Yes, and I be-
lieve they are actuarily correct. But we
should have an assurance that the figures
adopted by the Government bear a relation-
ship one with another. If we pass them, it
will be too late to take them to the Govern-
went Actuary.

The Minister for Railways: e is on the
’phone.

Hon. W. D, JOHNSON: Then probably
the Premier has gone off to the 'phope to
consult him. '

Amendment put and a division faken with
the following result:—

Ayes
Noes

| ol 85

Majority against
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ATES.
Mr. Collier Mr, Panton
Mr. Hegney Mr. Sleeman -
Mr. Johnson Mr. Troy
Mr. Lamond Mr. Walker
Mr. Marshail Mr. Wansbrough
Mr. McCallum Mr. Willcock
Mr. Millington Mr. Withers
Mr. Munsie Mr, Wileon
(Telter}
NOES.
Mr. Angelo Mr. MeLarty
Mr. Brown Bir James Mitchell
Mr. Davy Mr, Parker
Mr. Doney Mr. Patrick
Mr. Ferguson Mr, Sampson
Mr. Eeenan Mr. Scaddan
Mr. Latham Mr, J. H. Smith
Mr. Lindsay Mr. J. M. Smlth
Mr. H. W. Mann Mr, Thorn
Mr. J. 1. Mann Mr, North
{Telter.)
PAIRS:
AYEB. No=ss.
Mr, Lutey Mr. Wells
Mr. Coverley Mr. Barnard
Misa Holman Mr, Teesdale

Amendment thus negatived.

Schedule put and passed.

Second Schedule:

The ATTORNEY GENERAL: T move an

amendment—

That the words ‘‘Fire Brigades Board’’ be
struck out.

Subsequently I propose to move the deletion
of the following :—“University of Western
Anustralia, Public Library, Art Gallery and
Museum, hospitals within the meaning of
the Hospitals Act, Children’s Hospital,
Perth, and Royal Mint, Perth. The reascn
why it is thought proper to strike out these
bodies is that, although in each case they
receive some money out of Government rev-
enne, the people employed by these bodies
are not in any sense of the word Govern-
ment employees, and therefore it might be
quite unfair to impose this tax upon them.

Mr. SLEEMAN: I am pleased that em-
ployees of the Fire Brigades Board are not
being included, Those men have been prac.
tically bludgeoned into acecepting a redue-
tion of wages, and if they had been included
in the Bill, they would have been doubly
penalised. The men work about 84 hours
a week, and it is a standing disgrace that
the Government should have selected them
and bludgeoned them into accepiing a re-
duction,
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The Attorney General: Whai have the
Government to do with them?

Mr. SLEEMAN: But for the action of
the Government, the board’s estirnates would
not have been eut down,

The Chief Secretarv: How mueh do the
Government eontribute?

Mr. SLEEMAN: [ believe it is one-third.

The Attorney General: The board eon-
duet their own business without any con-
trol whatever.

Mr. SLEEMAN: But the Gevernment
c¢ut down the board’s estimates and returned
them fo the board on four or five oceasions.
Otherwise the men’s wages would not have
been eut down. The board were guite sat-
isfied with the serviees given by the men,
but the CGovernment torced the hands of
the board.

Amendment put and passed.
Mr. PANTON: I move an amendment—

That the words
rust”” be struck out.

CBRremantle  T{arbour
I produce an agreement made in pursuance
of the Arbitration Aet between the Fede-
rated Clerks’ Union of Australia and the
Fremantle Tarbour Trust Commissioners,
operative for three years from May last. I
do not think the Atforney Genecral can ob-
ject to excluding from the measure men
covered by an arbitration award or agree-
ment.

The ATTORNEY GENTRAL: Insofar as
any employees of the trust are under arbi-
tration awards or agreements, they will not
come within the ambit of the measure. But
there are other employees of the trust who
would not be covered by an award or agree-
ment. T presume the trust have a mana-
ger, a secretary, and an accountant, and
probably the pilots could be included, and
they would not be covered by an agreement
or award. No doubt some emplovees of
various institutions mentioned in the sche-
dule are covered by awards or agreements.
and some not, but the measure will apply
only to those who are not covered. The
fear of the member for Leederville is not
substantial.

Mr. PANTON: 1 ask leave to withdraw
the amendment.

Amendment, by leave, withdrawn.

Mr. SLEEMAN: It is remarkable that
the Albany Harbour Board should be in-
cluded, for I find there is no such thing as
an Albany Harbour Board.
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The Prewier: But an Aet has been passed
authorising the econstitution of a board.

Myr. SLEEMAN: I do not think the pilots
under the Harbour Trust shouwld be in-
cluded.

The ATTORNEY GENERAL:
an amendment—

That the words ““University of Western
Australis, Publiv Tibrary, Art Gallery znd
Museum, Hospitals within the meaning of the
Hospitals Acg, 1927, Children’s Hospital at
Perth, Royul Mint at Perth’’ he struck out.

Mr. WANSBROUGH: Is the mention in
the sehedule of the Albany Harbour Board
an indieation that the Government iutend 1o
appoint a board?

The Attorney General: No.

Mr. SLEEMAN: I understand that sal-
aries paid to the University staff are partly
contributed tby the Government.

The Attorney (eneral: The Government
make an annual grant to the Tniversity.

Mr. SLEEMAN: Whilst the employees of
the Education Department are to be taxed
I take it those of the University will es-
cape. This is very sectional legislation.

The ATTORNEY GENERAT.: The re-
muneration paid to the persons employed
by the University is entirely in the hands
of the Senate, over which the Government
have no control. The position with the Fire
Brigades Board is almost identical.

Mr. SLEEMAN: Persons who are teach-
ing at the University and those who are
doing so in the State schools should not
be treated differently from each other in
the matter of taxation.

Amenaiment put wnd pacssed.
Schedule, as amended, agreed to.
Third Schedule, Title—agreed tc

Bill reported with amendmenis.

I move

BILI—AFPPROPRIATION,
Message.

Message {rom the Governor rewwived and
read, recommending appropriation for the
purposes of the Bill.

Stending Orders Suspension.

On motion by the Premier, ordered: That
so much of the Standing Orders be sus-
pended as will enable the adoption of the
report of the Committee of Ways and Means
and the passing of the Appropriation 2l
through all its stages at thic sittine.
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All Stuges.

In accordance with re:olutions adopted
in Commiitees of Sapply and Ways and
Mcans, leave obtained o introduce the Ap-
propriation Bill, which was read a first time.

Second Rending.

On motion by the Premier, Bill read a
second time.

In Committee, ete.

Bill passed through Committee without
debate, reported without amendment, and
the report adopted.

Read a third time, and transmitted to the
Couneil.

BILL—LOAN, £2335,000,

Message.

Message from the Governor received and
read, recommending appropriation for the
purposes of the Bill.

Standing Orders Suspenston.

On motion by the Premier, so much of
the Standing Orders suspended as neecessary
to cnable the Bill to be passed through all
its stages at one sitting.

Second Reading.

THE PREMIER (Hon. Sir James
Mitchell—Northam) [10.15] in moving the
second reading said: This Bill authorises
the raising of the various amounts appear-
in the Loan Esitimates. I move—

That the Bill be now read a second time.

Question put and passed.

Bill read a second time.

Remaining Stages.

Bill passed through Committee without
debate, reported without amendment, and
the report adopted.

Read a third time, and transmitted to the
Council.

BILL—FORESTS ACT AMENDMENT.
Message.

Message from the Governor received and
read, recommending appropriation for the
purposes of the Bill

[ASSEMBLY.)

Second Reading.

TEE FPREMIER (Hon. Sir James
Mitehell—Northam) [10.19] in moving the
second reading said: It will be remembered
that when the royalty on sandalwood was
increased, it was nrovided that £5,000 should
be set aside anoually for the replanting of
sandalwood. The fund accumulated more
rapidly than we thought it wouid, and pro-
vided more money than necessary for the
work of replanting. In faet, up to the end
of 1929, £9,403 had aeccumulated; £25,000
had been paid into the fund; and £15,597
had heen used. The money available in the
fund was, as stated by the Leader of the
Opposition last year, sufficient to carry on
operations for three years. The work that
has heen carried cut so far represents 2,900
acres that have been sown with sandalwood,
and an area of 357,000 acres has been
located and the necessary demarcation at-
tended to. It is mostly in areas that were
cut out long ago. The germination on the
land sown has heen fairly disappointing.
but that was to be exzpested. The rainfall
is so irregular there, that it must be ex-
pected that germination will be correspond-
ingly irregnlar and slow. Unfortunately
the sandalwood trade has been under a
clond for some time. The product has been
exported from South Anstralia, and Queens-
land has now en:iered into the trade to a
certain extent. Under the new scale of
royalties, however, our exporis are return-
ing good prices, but owing to the competi-
tion, we have lost a good deal of the trade
we enjoyed in former years. During this
year 125 tons were shipped from this State
and a further 750 tons are to be sent away
this week. Last year 942 tons were ex-
ported. The expenditure from the yearly
amount set aside—&£5,000—has heen as
follows :—

1924-25 £1,600
1923.26 3,269
102627 3,253
1927-28 4,613
192829 2,362

It will be seen, therefore, that the expendi-
ture in no one year reached the full amount
of £5,000 set aside for the regeneration of
sandalwood. At present, there is abhout £9,000
held in rescrve for this work. Y see no
reason why we chould be called upon to
provide a further £53,000 this year, and I
ask the House to spprove of the Bill. That
will mean that the money provided under
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the measure that was rejected by the Legis-
lative Council last year, representing £22,-
000, together with £10,000 this year, will be
paid into Consolidated Revenue.

Hon., P. Collier: Then yon take eredit
for what we were deprived of last year®
That will be a windfall.

The PREMIER.: But I have not got it

vet. That will mean a total of £32,000 in
all. There is nothing more T need tell the
House., There will be sufficient money in

the fund to carry on for the mext three
vears, and still allow £32,000 to be paid into
Consolidated Revenue. It is useless having
forests unless we can derive some revenue
from them. It is quite right to protect
the re-growth of sandalwood, which is &
very valuable timber, but it is not neeessary,
in view of the circumstances I have outlined,
that we should be deprived of more revenue
than is required for that purpose. 1 move:

That the Bill be now read a second time.

HON. P. COLLIER {Boulder) [10.25]:
I have no objection to raise to the Bill. It
is similar to the measuves I intredueed year
by year when in office. I was successful in
securing their passage annually until last
vear when the Legislative Couneil rejected
our Bill. T hope the Premier will be more
snecessful this time. I can only eonclude
that the action of the Legislative Council
on the oceasion I refer to was prompted
because of the near approach of the general
elections and the desire on the part of some
members of that Chamber to make our fin-
ancial position appear as wunsatisfactory as
possible.

The Premier: I think they treated vou
better than they treat me.

Hon. P. COLLIER: Instead of being able
to derive some henefit from the surplus
funds, the Couneil deprived me of the whole
amount last year. I have no hesitation in
saying the action taken by the Upper House
was monstrous and was dictated by consid-
erations of anitnus, bias and prejudice
against my Government. They insisted on
money heing paid into forestry funds for
the purpose of reforestation, and yet that
money was not required at all. The figures
supplied by the Premier prove that state-
ment, and indicate that ample funds were
available for the reforestation of sandal-
wood. Notwithstanding the fact that infor-
mation along those lines was furnished to
the Upper House, my Bill was rejected. Tt
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was an outrageous attitude for another
place to adopt and they pursuned that course
without any desire to promote the interests
of the re-growth of sandalwood, but in order
to defeat the Government’s proposals. If
the Bill is passed in its present form this
year, the Premier will receive not only the
money I was deprived of last year, but a
substantial sum in addition. The Premier is
quite right in his attitude. The money is
not required for reforestation purposes at
all and there is now a surplus of about
£9,000. I support the second reading of
the Bill.

MR. SAMPSON (Swan) [10.28]: I
would have appreciated further informas
fion from the Premier regarding the sue-
cess of efforts made in connection with the
re-growth of sandalwood,

The Premier: It is too soon to give that
information.

Mr, SAMPSON: I regret that position,
because we know what the State owes tfo
sandalwood. I trust that the Conservator of
Forests will be able to inform the public in
his next annual report of the success that
has attended his efforts, for I am sure it
will be decidedly interesting. If we had
that information, it would assist us to ap-
preciate the justification for diverting the
money, as proposed in the Bill, from for-
estry funds to Consolidated Revenne.

Question put and passed,

Bill read a second time.

In Commitiee.

Mr. Richardson in the Chair; the Premier
in charge of the Bill.

Clause 1—agreed to.
Clause 2——Amendment of Section 41:

Hon. P. COLLIER: I am sorry, but when
the Premier wns speaking on the second
reading I did not quite eatch the figures
for last year and this year.

The PREMIER: Last year it was £22,000,
and this year it is £10,000.

Clause put and passed.
Clause 3, Title—agreed to.

Bill reported without amendment, and
the report adopted,

House adjourned at 10.32 p.m.



